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They are afraid of higher interest rates and they are fearful
of a trade war. So, they ran and they ran. | suppose many
chartists are on tenterhooks, closely watching if the major
market indices would break down from their 200-day
moving averages, which for these chartists, would mean we
are in a long-term downturn, not just a simple market
correction.

Many investors constantly seek advice in the financial
markets and would often switch from one to another, going
with the flow. So, they keep running from one investment
product to another, from one counter to another. That’s the
reality of the investment markets. There are investors who
take long term views in their investments and spend time to
think through before they put in a single dollar. However,
there are also many short-term speculators out there and |
was recently told by a friend that unlike me, if he sees a
50%-50% chance, he would place a bet and would be
ready to cut loss.

| take the approach that it is prudent to think through an
investment proposal before we move in and after having
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invested in it, to allow time for the price to appreciate unless
there are material changes to our assumptions and
expectations — such as changes in key management staff,
business model, and operating environment - or
unexplained price surges.

In many organizations, both in the public and private
sectors, staff would conduct in-depth research and write
papers to their management before they proceed with a
business initiative. This practice — on the assumption that
there is substance, not just form - is excellent in that in the
process of writing their papers, the proposers are put in a
framework where they would examine their contents and
ask themselves whether or not the proposals are logical
and implementable before they proceed to put up the
proposals. In the same way, investors must ensure that
they are clear in their minds what and why they buy any
counter and not run with the flow like headless chickens. |
do not know if you heard it - on my way to work this
morning, | heard on radio that in a cooking competition, a
Western judge penalized a participant because the chicken
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in her chicken rendang for her nasi lemak dish was not
crispy. The judge did not know what chicken rendang is!

| prefer to stick to old-fashioned fundamental-based
investing for the medium to long-term in the same way that
a well-managed company would do well in a sustainable
business. The risk in equity investing is over-paying for the
counter at the point of purchase. Outside this risk, the
greed and fear of investors would cause the share price
gyrations in the stock market. To tackle the market volatility
and prevailing concerns, we have raised some cash since
early February.

In the current investment climate, my view is that it is not
helpful to try to outguess the US Federal Reserve on the
number of times the Fed would raise interest rates this year
or next year. The Fed has been fairly open and has been
providing its guidance on this, as and when it finds it
convenient to do so. It would be unproductive to try to
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outguess the Fed and make aggressive investment
decisions based on these outguesses. Instead, it would be
better to prepare for likely scenarios and take positions
accordingly.

The concern over higher interest rates is that the US
economy would go into a recession from an over-tightening
by the Fed and this affects the global economy. | maintain
the view that the Fed’s decision to raise interest rates is a
happy problem because the Fed has assessed that the US
economy is able to support higher rates and that higher
rates would prevent higher inflation.

As for trade wars, it is a matter of time before cool heads
prevail over the heated rhetoric from political leaders.
Hence, | take the view that the current market downturn
would soon pass amidst a recovering global economy.

I wish you many years of successful investing ahead.
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Important Information

This newsletter is provided to you for general information only and does not constitute a recommendation or an offer or solicitation
for any investment. The information contained in the newsletter has been obtained from public sources which Phillip Securities Pte.
Ltd. (“PSPL”) has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions contained
in this newsletter are based on such information and are expressions of belief of the individual author or the indicated source (as
applicable) only. PSPL makes no representation or warranty, express or implied, that such information is accurate, complete,
appropriate or verified or should be relied upon as such. Past performance of any investment product or company referred to in this
newsletter is not indicative of future results.

Any such information or opinion contained in this newsletter is subject to change, and PSPL shall not have any responsibility to
maintain or update the information or opinions made available or to supply any corrections, updates or releases in connection
therewith. In no event will PSPL or persons associated with or connected to PSPL, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this newsletter, (i) be liable in any manner whatsoever for any
consequences (including but not limited to any special, direct, indirect, incidental or consequential losses, loss of profits and
damages) of any reliance or usage of this newsletter or (i) accept any legal responsibility from any person who receives this
newsletter, even if it has been advised of the possibility of such damages. Any opinions, forecasts, assumptions, estimates,
valuations and prices contained in this material are as of the date indicated and are subject to change at any time without prior
notice.

This newsletter does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This newsletter
should not be relied upon exclusively or as authoritative without further being subject to the recipient’'s own independent verification
and exercise of judgment.

Recipients should be aware that many of the investment products which may be described in this newsletter involve significant risks
and may not be suitable for all investors, and that any decision to enter into transactions involving such investment products should
not be made unless all such risks are understood and an independent determination has been made that such transactions would
be appropriate. Any discussion of the risks contained herein with respect to any investment product should not be considered to be
a disclosure of all risks or a complete discussion of such risks. You should seek advice from a qualified financial advisor before
relying on the information, analyses and opinions for any investment decisions.

Our representatives appointed under the Financial Advisers Act (“FAA”) may be authorised to engage in non-FAA activities of
marketing, client acquisition and client servicing of managed accounts services. Our representatives who are appointed under the
Securities and Futures Act to conduct fund management activity (“FM Reps”), i.e. the Portfolio/Fund Managers, will be managing
clients’ money and investments, in addition to marketing, client acquisition and client servicing of managed accounts services.

PSPL is a member of the PhillipCapital Group of Companies. The PhillipCapital Group of Companies, their affiliates and/or their
officers, directors and employees may own or have positions in any shares, units and other investments mentioned herein or any
investment related thereto and may from time to time add to or dispose of any such investment. Any member of the PhillipCapital
Group of Companies may have acted upon or used the information, analyses and opinions herein before they have been published.

This newsletter has been provided to you for personal use only and shall not be reproduced, distributed or published by you in
whole or in part, for any purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender
immediately. PSPL shall not be liable for any direct or consequential loss arising from any use of material contained in this
newsletter.

This newsletter is only for the purpose of distribution in Singapore. The information and material presented herein are not directed,
intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution, availability or use
would be contrary to the applicable law or regulation or which would subject PSPL to any registration or licensing or other
requirement, or penalty for contravention of such requirements within such jurisdiction.
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