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Ahead of Singapore’s National Day, our next quarterly
seminar on 25 July will focus on investing in Singapore. How
would you have invested when you were younger? One of
our portfolio managers who was born before Singapore
became independent says that if he were to travel 52 years
back in time to 1965, he would have advised Singaporeans
to invest in properties, properties, properties. Inthe quarterly
seminar, he will attempt to look into Singapore’s landscape
another 52 years from now.

It would be a fair assumption that in the next couple of
decades, Singapore’s landscape would be significantly
different from today. We will likely have more skyscrapers
and a higher standard of living. Cost of living will likely be
higher than today. At the quarterly seminar, another of our
portfolio managers will share how we can build a retirement
nest to provide for sustainable income in our golden years.

In financial planning lingo, we say that the common mistake
that people make in financial planning is the failure to plan.
This is very much tied to inflation and the concepts of
compound interest and passive income.

The $1000 that | withdraw from my ATM today is likely to be
able to buy less of the same things in Singapore in 10 years

from now, not more. Is this not a common worry that we
have been reading in the dailies and that we should take
action on?

Fret not because there is a flip side to this. My $1000 is likely
to grow to much more in 10 years’ time if | do not keep it idle
in a piggy bank. This $1000 could double in 18 years if it
could grow by 4% a year during this holding period.
Whereas bank deposit rates in Singapore are currently
nowhere close to 4%, the concept of “compound interest” is
still relevant for our discussion. The $1000 will first earn
interest on it in the first year, then earn interest on the ($1000
plus first-year interest) in the second year. Fairly simple
enough in concept.

Applying the “Rule of 72” (which says that an estimate of the
number of years it takes to double a sum of money is to
divide 72 by the annual rate of return), | could perhaps
double the $1000 to $2000 in a shorter period if it could grow
by just a little more, by 4.25% a year. | use 4% as an example
because | was previously told by my insurance agent that
this was the return that | was getting for my endowment life
insurance policy. | think it is fair to say that equity markets
have been more challenging after the Global Financial Crisis.
Obviously it would help if | can obtain a sustainable annual
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return of say, 6%, and | could double my money in 12 years
(that is, 72 divided by 6).

Now, how would that help when the value of our residential
properties could have more than doubled our cost (let’s say,
we bought them 52 years ago in 1965) but we are asset rich
and cash poor (I am sure you have heard this many times
before)? One common way to address this is to generate
rental income from our properties or receive dividends from
our shares. These are common forms of “passive income”.
We can even live on bank interests on our savings, if we are
fortunate enough (sorry to note that interest rate of 0.15% on
$1 million can only get us $1,500 a year — not enough to
retire on this). My colleague who is speaking at our quarterly
seminar shares with us that a dividend yield of about 4% is
achievable from Singapore equities. In fact, we have
launched a regular pay-out scheme for our Singapore Equity
Yield Portfolio since late last year whereby our account
holders for this service receives half-yearly payouts which
amount to approximately 4% per annum of their own portfolio
valuations.
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Important Information

This newsletter is provided to you for general information only and does not constitute a recommendation or an offer or solicitation for
any investment. The information contained in the newsletter has been obtained from public sources which Phillip Securities Pte. Ltd.
(“PSPL”) has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions contained in this
newsletter are based on such information and are expressions of belief of the individual author or the indicated source (as applicable)
only. PSPL makes no representation or warranty, express or implied, that such information is accurate, complete, appropriate or
verified or should be relied upon as such. Past performance of any investment product or company referred to in this newsletter is not
indicative of future results.

Any such information or opinion contained in this newsletter is subject to change, and PSPL shall not have any responsibility to
maintain or update the information or opinions made available or to supply any corrections, updates or releases in connection
therewith. In no event will PSPL or persons associated with or connected to PSPL, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this newsletter, (i) be liable in any manner whatsoever for any
consequences (including but not limited to any special, direct, indirect, incidental or consequential losses, loss of profits and damages)
of any reliance or usage of this newsletter or (ii) accept any legal responsibility from any person who receives this newsletter, even if
it has been advised of the possibility of such damages. Any opinions, forecasts, assumptions, estimates, valuations and prices
contained in this material are as of the date indicated and are subject to change at any time without prior notice.

This newsletter does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This newsletter should
not be relied upon exclusively or as authoritative without further being subject to the recipient’'s own independent verification and
exercise of judgment.

Recipients should be aware that many of the investment products which may be described in this newsletter involve significant risks
and may not be suitable for all investors, and that any decision to enter into transactions involving such investment products should
not be made unless all such risks are understood and an independent determination has been made that such transactions would be
appropriate. Any discussion of the risks contained herein with respect to any investment product should not be considered to be a
disclosure of all risks or a complete discussion of such risks. You should seek advice from a qualified financial advisor before relying
on the information, analyses and opinions for any investment decisions.

Our representatives appointed under the Financial Advisers Act (“FAA”) may be authorised to engage in non-FAA activities of
marketing, client acquisition and client servicing of managed accounts services. Our representatives who are appointed under the
Securities and Futures Act to conduct fund management activity (“FM Reps”), i.e. the Portfolio/Fund Managers, will be managing
clients’ money and investments, in addition to marketing, client acquisition and client servicing of managed accounts services.

PSPL is a member of the PhillipCapital Group of Companies. The PhillipCapital Group of Companies, their affiliates and/or their
officers, directors and employees may own or have positions in any shares, units and other investments mentioned herein or any
investment related thereto and may from time to time add to or dispose of any such investment. Any member of the PhillipCapital
Group of Companies may have acted upon or used the information, analyses and opinions herein before they have been published.

This newsletter has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole
or in part, for any purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender
immediately. PSPL shall not be liable for any direct or consequential loss arising from any use of material contained in this newsletter.

This newsletter is only for the purpose of distribution in Singapore. The information and material presented herein are not directed,
intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution, availability or use
would be contrary to the applicable law or regulation or which would subject PSPL to any registration or licensing or other requirement,
or penalty for contravention of such requirements within such jurisdiction.
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