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Mayhem! The pound sterling plunged almost 10% in just a few
hours before the average British woke up from bed, European
markets then led Asian markets lower and the Dow dropped over
600 points (3 plus percent) – when results showed that the United
Kingdom had voted to end its strained marriage with the European
Union.
In the final market sessions just before the referendum, stock
markets were lifted with news that polls had predicted that the proEU supporters would marginally edge out those who wanted to quit.
But this was not to be and the whole world remains in shock
although most markets have recovered from a week of frenzied selldown.

Positioning Your Portfolio
For our clients’ portfolios, most of our accounts are focused on
Asian equities. No doubt the handful of investee companies which
have significant exposure to the United Kingdom and Europe would
face the risks of reduced business activity and the prospect of lower
reported earnings after conversion from a weak euro and a
languishing British pound.
We are pro-EU for the well-being of the global economy (I am proEU although I was not there to vote in the referendum in late June
like I did in their General Elections when I was a student in England
in the early 80’s). Nevertheless, we had positioned our global
portfolios to minimize the impact in the event that UK voted to quit
EU. The risk of the UK leaving EU was not a black swan as it was
an expected risk when the referendum was called – what was

unknown was the probability for either pro-EU or anti-EU to win the
referendum.

Reviewing Your Portfolio
After the Brexit (short form for the exit of Britain from the EU) result,
we have continued to review our portfolios. We are likely to continue
to be cautious on Europe. The impact of Brexit is likely to be more
on adversely affecting the growth potential of Europe and hence,
slowing down the global economy and translating into slower
growth for Asian economies.
Whether or not the UK would indeed leave the EU is currently
unclear with disunity and the impending departures of leaders in
both the Conservative and Labour parties. We are also looking at
the possibility of the demise of the UK and having Scotland, Wales
and North Ireland (perhaps absorbed into the Republic of Ireland),
but not England, as members of the EU. I would think that it is
political suicide for the ruling Conservative Party not to respect the
decision of the British citizens and proceed with an exit after having
called for a referendum.
It would have been anyone’s wildest guess that Britain would one
day deliberate to leave the EU. Now, we are looking at a fairly long
time span for Britain to leave, that is if this eventually comes to pass.
Indeed apart from economic considerations, the formation of the
EU had political beginnings and I think the European bloc still has
political relevance today. With an open-arm approach, we could
well see an EU with more members and an economically and
politically stronger, more dominant union.
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Important Information
This newsletter is provided to you for general information only and does not constitute a recommendation or an offer or solicitation for
any investment. The information contained in the newsletter has been obtained from public sources which Phillip Securities Pte. Ltd.
(“PSPL”) has no reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions contained in this
newsletter are based on such information and are expressions of belief of the individual author or the indicated source (as applicable)
only. PSPL makes no representation or warranty, express or implied, that such information is accurate, complete, appropriate or
verified or should be relied upon as such. Past performance of any investment product or company referred to in this newsletter is not
indicative of future results.
Any such information or opinion contained in this newsletter is subject to change, and PSPL shall not have any responsibility to
maintain or update the information or opinions made available or to supply any corrections, updates or releases in connection
therewith. In no event will PSPL or persons associated with or connected to PSPL, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this newsletter, (i) be liable in any manner whatsoever for any
consequences (including but not limited to any special, direct, indirect, incidental or consequential losses, loss of profits and damages)
of any reliance or usage of this newsletter or (ii) accept any legal responsibility from any person who receives this newsletter, even if
it has been advised of the possibility of such damages. Any opinions, forecasts, assumptions, estimates, valuations and prices
contained in this material are as of the date indicated and are subject to change at any time without prior notice.
This newsletter does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This newsletter should
not be relied upon exclusively or as authoritative without further being subject to the recipient’s own independent verification and
exercise of judgment.
Recipients should be aware that many of the investment products which may be described in this newsletter involve significant risks
and may not be suitable for all investors, and that any decision to enter into transactions involving such investment products should
not be made unless all such risks are understood and an independent determination has been made that such transactions would be
appropriate. Any discussion of the risks contained herein with respect to any investment product should not be considered to be a
disclosure of all risks or a complete discussion of such risks. You should seek advice from a qualified financial advisor before relying
on the information, analyses and opinions for any investment decisions.
Our representatives appointed under the Financial Advisers Act (“FAA”) may be authorised to engage in non-FAA activities of
marketing, client acquisition and client servicing of managed accounts services. Our representatives who are appointed under the
Securities and Futures Act to conduct fund management activity (“FM Reps”), i.e. the Portfolio/Fund Managers, will be managing
clients’ money and investments, in addition to marketing, client acquisition and client servicing of managed accounts services.
PSPL is a member of the PhillipCapital Group of Companies. The PhillipCapital Group of Companies, their affiliates and/or their
officers, directors and employees may own or have positions in any shares, units and other investments mentioned herein or any
investment related thereto and may from time to time add to or dispose of any such investment. Any member of the PhillipCapital
Group of Companies may have acted upon or used the information, analyses and opinions herein before they have been published.
This newsletter has been provided to you for personal use only and shall not be reproduced, distributed or published by you in whole
or in part, for any purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender
immediately. PSPL shall not be liable for any direct or consequential loss arising from any use of material contained in this newsletter.
This newsletter is only for the purpose of distribution in Singapore. The information and material presented herein are not directed,
intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution, availability or use
would be contrary to the applicable law or regulation or which would subject PSPL to any registration or licensing or other requirement,
or penalty for contravention of such requirements within such jurisdiction.
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